Subject: Section 20 of S2842, an amendment to H4887, An Act enabling partnerships for growth.

Request: Please assist us to move this provision from Senate Ways & Means to consideration by the Joint Committee on Economic Development and Emerging Technologies

Background: The MA income tax code for individuals and unincorporated businesses conforms to the US Internal Revenue Code of January 1, 2005. The federal Paycheck Protection Program contains allowances for PPP loan forgiveness. Without special intervention from the legislature, MA will burden distressed small businesses by taxing the loan forgiveness amount.

Details: 
SECTION 20. Paragraph (2) of subsection (a) of section 2 of chapter 62 of the General 535 Laws, as so appearing, is hereby amended by adding the following subparagraph:- 536 (R) An amount which, but for this section, would be included in the gross income, in 537 whole or in part, of an eligible recipient, as described in subsection (a) of section 1102 of the 538 Coronavirus Aid, Relief, and Economic Security Act, P.L. 116-136, because of the forgiveness 539 described in subsection (b) of section 1106 of said act.

